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Iran's  Wheat  Crop  Stressed  by  Long-Term  Drought, 
Additional  Imports  May  Be  Necessary. 


Percent  Normal  Rainfall 
(Jan  1  -  Feb  29) 
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Dry 


Rainfall  during  January  and  February  continued  to  be  below  normal  for  most  of  Iran  and  eastern 
Syria.  Rainfall  over  the  next  few  weeks  across  Iran  is  required  to  stabilize  the  2000/01  wheat 
prospects  as  a  few  well-timed  rain  events  could  change  the  dryness  situation  during  the  yield  sensitive 
heading  crop  stage.  Last  year,  severe  drought  in  Iran  reduced  the  1999/2000  wheat  and  barley 
crops  by  a  third,  and  Iran’s  wheat  production  was  the  smallest  in  the  decade  at  8.5  million  tons. 
Wheat  imports  for  the  1999/2000  marketing  year  are  currently  near  record  levels.  Unless  weather 
conditions  improve  dramatically  in  the  coming  weeks,  wheat  imports  will  remain  large  in  2000/01. 

The  2000/01  wheat  crop  in  Syria  has  experienced  long-term  dryness,  but  rainfall  in  mid-January 
across  the  eastern  growing  region  temporarily  eased  crop  stress.  Turkey’s  wheat  crop  received  near 
normal  precipitation  throughout  most  of  the  growing  season.  Rainfall  across  northern  Saudi  Arabia 
was  also  favorable  for  pasture  conditions  and  may  lessen  the  need  for  feed  grain  imports.  Since  Iraq 
does  not  transmit  weather  observations  through  the  World  Meteorological  Organization,  rainfall 
data  for  Iraq  is  extrapolated  based  on  reports  from  surrounding  countries.  Iraq,  like  Iran,  is 
experiencing  dry  weather  again  this  season. 
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This  report  uses  information  from  the  Foreign  Agricultural  Services’  global  network  of  agricultural 
attaches  and  counselors;  official  statistics  of  foreign  governments  and  other  foreign  source  materials; 
and  the  results  of  economic  and  satellite  imagery  analysis.  Estimates  of  foreign  area,  yield  and 
production  are  from  the  Production  Estimates  and  Crop  Assessment  Division,  FAS,  and  are  reviewed 
by  USDA’s  Inter-Agency  Commodity  Estimates  Committees.  Estimates  of  U.S.  area,  yield  and 
production  are  from  USDA’s  National  Agricultural  Statistics  Service.  Numbers  within  the  report 
may  not  add  to  totals  because  of  rounding.  This  report  reflects  official  USDA  estimates  released  in 
the  World  Agricultural  Supply  and  Demand  Estimates  (WASDE-360),  March  10,  2000. 

This  report  was  prepared  by  the  Production  Estimates  and  Crop  Assessment  Division,  FAS/USDA. 
The  next  issue  of  World  Agricultural  Production  will  be  released  after  3  :00  p.m.  Eastern  time  on 
April  18,  2000. 

Conversion  Table 

Metric  tons  to  bushels 


Wheat,  soybeans 
Corn,  sorghum,  rye 
Barley 
Oats 


MT  *  36.7437 
MT  *  39.36825 
MT  *  45.929625 
MT  *  68.894438 


Metric  tons  to  480-lb  bales 


Cotton 


MT  *  4.592917 


Metric  tons  to  hundredweight 


Rice 


MT  *  22.04622 


Area  &  Weight 


1  hectare 
1  kilogram 


2.471044  acres 
2.204622  pounds 


The  United  States  Department  of  Agriculture  (USDA)  prohibits  discrimination  in  all  its  programs 
and  activities  on  the  basis  of  race,  color,  national  origin,  gender,  religion,  age,  disability,  political 
beliefs,  sexual  orientation,  and  marital  or  family  status.  (Not  all  prohibited  bases  apply  to  all 
programs.)  Persons  with  disabilities  who  require  alternative  means  for  communication  of 
program  information  (Braille,  large  print,  audiotape,  etc.)  Should  contact  USDA’s  TARGET 
Center  at  (202)  720-2600  (voice  and  TDD). 

To  file  a  complaint  of  discrimination,  write  USDA,  Director,  Office  of  Civil  Rights,  Room  326-W, 
Whitten  Building,  14th  &  Independence  Avenue,  SW,  Washington,  D.C.  20250-9410  or  call 
(202)720-5964  (voice  or  TDD).  USDA  is  an  equal  opportunity  provider  and  employer. 
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South  Africa:  February  Rainfall  Benefits 

Com 

South  Africa’s  1999/2000  com  crop  is 
estimated  at  9.5  million  tons,  up  0.5  million  or 
6  percent  from  last  month  and  up  23  percent 
from  last  year’s  revised  output.  The  estimated 
yield  of  2.38  tons  per  hectare  is  higher  than  the 
previous  two  years  and  above  the  5 -year 
average.  Widespread  rainfall  in  January  and 
February  created  favorable  moisture 
conditions  for  com  as  it  entered  the  filling 
stage.  In  addition,  temperatures  have  been 
seasonable  and  there  was  little  vegetative 
stress  during  the  past  two  months.  Very  heavy 
rainfall  in  early  February  caused  localized 
flooding,  water-logging,  and  disease  problems 
in  a  small  portion  of  the  northern  part  of  the 
Maize  Triangle,  resulting  in  lower  estimated 
yield  in  the  affected  areas.  These  losses  will  be 
offset  by  higher  yields  in  the  central  and 
western  Maize  Triangle,  where  the  rainfall  was 
mostly  beneficial.  Tropical  cyclone  Leon-Eline, 
which  struck  Mozambique  and  Zimbabwe  on 
February  22,  had  little  impact  on  South 
Africa’s  summer  grain  crops. 

Australia:  Wheat  Output  at  Record  Level. 

Bariev  Revised  Lower 

USD  A  estimates  Australia’s  1 999/2000  wheat 
output  at  a  record  24.5  million  tons,  up  1.0 
million  from  last  month  and  up  2.5  million  or 
1 1  percent  from  last  year.  Although  there  is 
no  change  in  area  this  month,  wheat  plantings 
of  12.0  million  hectares  is  the  largest  area 
since  12.1  million  was  planted  in  1984/85. 
Weather  over  much  of  the  grain  growing 
regions  provided  significant  rainfall  amounts, 
particularly  during  the  latter  portion  of  the 
season  boosting  yields  in  later  planted  crops, 
but  negatively  impacting  quality  in  the  early 
planted  wheat. 


Australian  barley  production  is  estimated  at 
5.5  million  tons,  down  0.2  million  from  last 
month’s  estimate  and  down  21  percent  from 
1998/99.  Area  is  estimated  at  2.4  million 
hectares,  down  0.1  million  this  month  and 
down  22  percent  from  last  year.  The  glut  of 
world  feed  grain  supplies  and  subsequent 
lower  prices  led  to  the  smallest  area  planted  to 
barley  in  ten  years. 

Argentina:  Soybean  Production  Rises  As 

Area  Increases 

Argentina's  1999/2000  soybean  production  is 
estimated  at  a  record  20  million  tons,  up  0.5 
million  from  last  month,  and  1  percent  above 
last  year.  Harvested  area  is  estimated  at  a 
record  8.2  million  hectares,  up  3  percent  from 
last  month  and  up  6  percent  from  last  season. 
Planting  was  completed  in  early  February. 
Rainfall  during  the  previous  two  months  has 
been  beneficial  for  crop  development; 
however,  seasonal  rainfall  totals  remain  below 
normal  in  eastern  growing  areas.  In  Entre 
Rios  province,  where  3-4  percent  of  the  total 
crop  is  produced,  the  long-term  dryness  has 
resulted  in  less  than  favorable  growing 
conditions  and  delayed  crop  development. 
The  crop  in  portions  of  southeastern  Santa  Fe 
and  northern  Buenos  Aires  has  also  suffered 
some  drought  stress.  On  the  other  hand,  the 
western  part  of  the  growing  region  has 
experienced  very  favorable  weather  and  many 
areas  are  expecting  above  average  yields. 
Overall,  the  crop  condition  and  yield  potential 
are  very  good.  The  majority  of  the  crop  varies 
in  stage  from  flowering  to  pod-filling.  Harvest 
typically  begins  in  March  and  continues  into 
July. 

Bangladesh:  Rice  Output  to  Break  Last 

Year’s  Record 

The  1999/2000  Bangladesh  rice  crop  is 
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estimated  at  a  record  20.25  million  tons 
(milled  basis),  up  0.6  million  from  last  month 
and  up  2  percent  from  last  season.  Harvested 
area  forecast  remains  unchanged  at  10.5 
million  hectares.  The  first  of  the  three  crops, 
the  aus  was  harvested  at  expected  levels,  while 
the  aman  or  second  crop  exceeded  production 
expectations.  The  third  crop,  boro,  will  be 
harvested  in  May  and  is  reportedly  doing  well. 
Domestic  prices  have  weakened  and  fallen 
below  the  cost  of  imports.  The  impact  of 
consecutive  record  rice  harvests  has  lowered 
import  projections.  Rice  is  the  most  important 
food  grain  in  Bangladesh.  It  is  grown  in  three 
seasons  and  planted  on  nearly  three-fourths  of 
the  country’s  cultivated  land.  During  the  past 
decade,  seeded  area  has  remained  relatively 
stable  at  about  10.5  million  hectares.  There  has 
been  a  significant  decline  in  summer  (aus) 
paddy  and  increase  in  the  higher  yielding 
spring  (boro)  plantings. 

Pakistan:  Record  Rice  Harvest  Projected 

The  1999/2000  Pakistan  rice  crop  is  estimated 
at  a  record  5.1  million  tons  (milled  basis),  up 
0.3  million  from  last  month  and  up  9  percent 
from  last  season.  Harvested  area  is  currently 
estimated  at  2.5  million  hectares,  up  50,000 
hectares  from  last  month.  The  weather  during 
much  of  the  growing  season  provided  better 
than  expected  growing  conditions.  Pakistan 
sources  expect  relative  farm  returns  for  rice 
production  will  remain  attractive  and  therefore 
area  loss  to  sugarcane  will  be  minimal. 
Stability  among  rice  varieties  is  expected  to 
remain  with  52  percent  of  Pakistan’s  rice  area 
is  estimated  be  Basmati,  and  the  remainder 
being  non-fragrant  (IRRI  and  other  local 
varieties). 

Brazil:  Favorable  Weather  Boosts  Prospects 

for  Cotton  Crop 

Brazilian  cotton  production  is  estimated  at  2.5 
million  bales,  up  14  percent  from  last  month 
and  19  percent  above  last  year.  Area 


harvested  remains  unchanged  from  last  month, 
at  695,000  hectares  but  above  last  year. 
Production  in  Brazil  has  recently  shifted  from 
the  more  traditional  states  of  Parana  and  Sao 
Paulo  into  the  states  of  Mato  Grosso,  Goias, 
Bahia,  and  Minas  Gerais.  Marginal  cotton 
areas  in  Parana  and  Sao  Paulo  have  given  way 
to  large  mechanized  commercial  farms,  mostly 
in  Mato  Grosso.  The  cotton  crop  in  parts  of 
western  Parana  and  Sao  Paulo  suffered  some 
damage  due  to  earlier  dryness  in  October  to 
December.  However,  normal  to  above  normal 
rainfall  during  January  to  February  boosted 
overall  yield  prospects. 

Argentina  and  Uruguay:  Rice  Crops 

Reduced  due  to  Drought 

Low  prices  and  drought  have  led  to  reduced 
1999/2000  rice  production  in  Argentina  and 
Uruguay  this  season.  The  1999/2000 
Argentine  rice  production  is  estimated  at  0.6 
million  tons  (milled  basis),  44  percent  below 
last  year’s  record  crop.  Harvested  area  is 
estimated  at  210,000  hectares,  down  27 
percent  from  a  year  ago.  In  the  principal  rice 
growing  region,  the  season  began  with  very 
dry  soils  after  several  months  without 
significant  rain.  Dry  soils  combined  with  low 
prices  led  some  producers  in  southern  Entre 
Rios  province  to  plant  com  or  other  crops 
instead  of  rice.  Dry  weather  continued  to 
dominate  the  region,  although  last  month, 
monthly  rainfall  was  close  to  normal. 
However,  some  areas  have  not  received 
significant  rain  for  six  months  and  increased 
irrigation  has  been  necessary  to  maintain 
moisture  levels.  In  addition,  weed  control  has 
been  more  difficult  in  fields  that  have  not  been 
adequately  flooded.  Yields  are  expected  to  be 
below  average  this  season.  Reduced 
profitability  from  higher  fuel  costs  for  pumping 
and  from  expected  lower  output  prices  may 
lead  to  greater  abandonment  of  planted  land. 
As  of  mid-February,  the  majority  of  the  crop 
was  flowering.  Harvest  typically  occurs 
during  March  and  April  and  has  already  begun 
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in  the  northern  provinces  of  Corrientes  and 
Chaco. 

Uruguay’s  rice  growing  region  has 
experienced  similar  weather  and  growing 
conditions,  having  received  between  40  to  60 
percent  of  the  normal  rainfall  this  season. 
Uruguay’s  production  is  estimated  at  770,000 
tons  on  a  milled  basis,  down  14  percent  from 
last  year.  Also,  harvested  area  is  estimated  at 
185,000  hectares,  or  10  percent  below  last 
year. 

Brazil:  Rice  Crop  Benefits  from  Improved 

Weather  and  Input  Usage 

Brazil’s  1999/2000  rice  production  is 
estimated  at  7.2  million  tons  (milled  basis),  up 
0.2  million  from  last  month,  but  7  percent 
below  last  year.  Harvested  area  remains 
unchanged  from  last  month  at  3.6  million 
hectares,  and  down  2  percent  from  last  year. 
Higher  than  expected  fertilizer  usage,  coupled 
with  adequate  irrigation  supplies  despite  the 
earlier  dry  weather  benefitted  rice  production. 


As  of  February  21,  the  Rio  Grande  do  Sol 
Rice  Institute  reported  about  13  percent  of  the 
crop  was  reported  to  be  in  the  vegetative 
stage,  51  percent  in  reproductive  stage,  36 
percent  mature,  and  1  percent  harvested.  Rice 
prices  remain  low  due  to  large  carryover 
stocks  from  1998/99  in  Brazil,  Argentina, 
Uruguay,  and  Paraguay. 

South  Africa:  Historical  Com  Area  and 

Production  Series  Revised 

South  Africa’s  National  Department  of 
Agriculture  recently  published  a  revised  com 
area  and  production  series  which,  for  the  first 
time,  combines  data  from  commercial  and  the 
small-scale  subsistence  farms  to  create  a  single 
national  database.  There  were  few  changes  to 
the  production  series,  which  already  included 
most  of  the  output  from  subsistence  farms,  but 
the  new  series  more  accurately  represents  the 
total  corn  area  on  all  farms  in  the  country. 
USD  A  has  adopted  these  revisions  from 
1979/80  through  1998/99. 


SOUTH  AFRICA 
Com  Area,  Yield  and  Production 


Year 

Area 

(1000  ha) 

Yield 

(mt/ha) 

Production 
(1000  mt) 

1989/90 

4163 

2.21 

9180 

1990/91 

3816 

2.26 

8615 

1991/92 

4173 

0.78 

3275 

1992/93 

4377 

2.28 

9990 

1993/94 

4561 

2.91 

13275 

1994/95 

3526 

1.38 

4866 

1995/96 

3761 

2.70 

10171 

1996/97 

4023 

2.52 

10136 

March  2000 
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1997/98 

3560 

2.18 

7693 

1998/99 

3491 

2.21 

7720 

Source:  National  Department  of  Agriculture,  South  Africa 
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TABLE  2 

World  Crop  Production  Summary 


11 


1/  Includes  wheat,  coarse  grains,  and  rice  (milled)  shown  above. 

21  Includes  soybean,  cottonseed,  peanut  (inshell),  sunflowerseed,  rapeseed  for  individual  countries.  Copra  and  palm  kernel  are  added  to  world  totals. 

Note:  Entries  of  0.0  indicate  no  reported  or  insignificant  production. 
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TABLE  6 

Barley  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  13 

Cottonseed  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  15 

Sunflowerseed  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  17 

Copra,  Palm  Kernel,  and  Palm  Oil  Production 

World  and  Selected  Countries  and  Regions 


Production 

Change  in  Production 

Country/Region 

1997/98 

Prel. 

1998/99 

1999/00  Proj. 
Feb.  Mar. 

From  last  month 

From  last  year 

Million  metric  tons 

MMT 

Percent 

MMT 

Percent 

COPRA 

World 

5.45 

4.47 

5.44 

5.09 

-0.35 

-6.44 

0.62 

13.78 

Philippines 

2.37 

1.35 

2.15 

1.80 

-0.35 

-16.28 

0.45 

33.33 

Indonesia 

1.29 

1.30 

1.45 

1.45 

0.00 

0.00 

0.15 

11.54 

India 

0.68 

0.70 

0.73 

0.73 

0.00 

0.00 

0.03 

3.57 

Mexico 

0.20 

0.21 

0.20 

0.20 

0.00 

0.00 

-0.01 

-4.25 

Sri  Lanka 

0.07 

0.07 

0.07 

0.07 

0.00 

0.00 

0.00 

0.00 

Vietnam 

0.21 

0.20 

0.20 

0.20 

0.00 

0.00 

0.00 

0.00 

Malaysia 

0.01 

0.02 

0.02 

0.02 

0.00 

0.00 

0.00 

0.00 

Others 

0.62 

0.62 

0.62 

0.62 

0.00 

0.00 

0.00 

0.00 

PALM  KERNEL 

World 

5.12 

5.76 

6.13 

6.22 

0.09 

1.48 

0.46 

7.98 

Malaysia 

2.50 

2.86 

3.00 

3.10 

0.10 

3.33 

0.24 

8.39 

Indonesia 

1.48 

1.71 

1.89 

1.89 

0.00 

0.00 

0.18 

10.53 

Nigeria 

0.33 

0.35 

0.35 

0.35 

0.00 

0.00 

0.00 

0.00 

Cote  d'Ivoire 

0.06 

0.06 

0.07 

0.07 

-0.01 

-12.16 

0.00 

1.56 

Colombia 

0.08 

0.10 

0.10 

0.10 

0.00 

0.00 

0.00 

3.09 

Thailand 

0.11 

0.09 

0.12 

0.12 

0.00 

0.00 

0.02 

25.00 

Zaire 

0.03 

0.04 

0.04 

0.04 

0.00 

0.00 

0.00 

8.33 

Ecuador 

0.04 

0.04 

0.04 

0.04 

0.00 

0.00 

-0.00 

-2.38 

Others 

0.49 

0.51 

0.52 

0.52 

0.00 

0.00 

0.01 

2.15 

PALM  OIL 

World 

17.04 

19.31 

21.02 

20.99 

-0.03 

-0.17 

1.68 

8.70 

Malaysia 

8.51 

9.75 

10.60 

10.60 

0.00 

0.00 

0.85 

8.72 

Indonesia 

5.00 

5.80 

6.40 

6.40 

0.00 

0.00 

0.60 

10.34 

Nigeria 

0.65 

0.74 

0.80 

0.76 

-0.04 

-5.00 

0.02 

2.70 

Cote  d'Ivoire 

0.30 

0.31 

0.35 

0.31 

-0.04 

-11.43 

0.00 

1.64 

Colombia 

0.42 

0.49 

0.50 

0.50 

0.00 

0.00 

0.01 

2.04 

Thailand 

0.47 

0.40 

0.50 

0.50 

0.00 

0.00 

0.10 

25.00 

Zaire 

0.13 

0.14 

0.15 

0.15 

0.00 

0.00 

0.01 

7.41 

Ecuador 

0.23 

0.25 

0.23 

0.28 

0.05 

19.57 

0.03 

12.24 

Others 

1.34 

1.44 

1.50 

1.50 

0.00 

0.00 

0.05 

3.75 
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TABLE  18 

Cotton  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  19 


The  table  below  presents  a  18-year  record  of  the  differences  between  the  March 
projection  and  the  final  estimate.  Using  world  wheat  production  as  an  example, 
changes  between  the  March  projection  and  the  final  estimate  have  averaged 
2.9  million  tons  (0.6  percent)  and  ranged  from  -8.0  to  6.9  million  tons.  The 
March  projection  has  been  below  the  final  12  times  and  above  the  final  6  times. 

RELIABILITY  OF  PRODUCTION  PROJECTIONS 


COMMODITY  AND 
REGION 

PROJECTION  AND  FINAL  ESTIMATES,  1981/82  - 

1998/99  1/ 

Difference 

Lowest  Highest 

Below 

Final 

Above 

Final 

Average 

Average 

Difference 

Percent 

---Million  metric  tons — 

Number  of  years  2/ 

WHEAT 

World 

0.6 

2.9 

-8.0 

6.9 

12 

6 

U.S. 

0.1 

0.0 

0.1 

0.1 

8 

4 

Foreign 

0.6 

2.8 

-8.0 

6.9 

11 

6 

COARSE  GRAINS  3/ 

World 

0.9 

7.2 

-17.3 

10.9 

13 

5 

U.S. 

0.1 

0.1 

-0.2 

1.3 

9 

4 

Foreign 

1.1 

6.6 

-17.3 

10.9 

12 

5 

RICE  (Milled) 

World 

1.3 

4.2 

-13.7 

2.3 

15 

3 

U.S. 

0.8 

0.0 

-0.2 

0.1 

5 

1 

Foreign 

1.1 

3.4 

-9.9 

2.3 

14 

3 

SOYBEANS 

World 

1.5 

1.6 

-3.9 

2.6 

10 

8 

U.S. 

1.1 

0.6 

-1.6 

1.8 

7 

8 

Foreign 

2.3 

1.2 

-4.6 

2.6 

10 

7 

—Mill 

ion  480-lb.  bales— 

COTTON 

World 

1.3 

1.1 

-2.9 

3.0 

9 

8 

U.S. 

0.6 

0.1 

0.1 

0.3 

4 

13 

Foreign 

1.5 

1.0 

-3.2 

2.9 

9 

7 

UNITED  STATES 

- A 

/l lillion  bushels - 

CORN 

0.1 

3 

-8 

38 

1 

1 

SORGHUM 

0.1 

0 

0 

4 

0 

2 

BARLEY 

0.3 

2 

-3 

11 

8 

2 

OATS 

0.1 

0 

-2 

1 

3 

2 

1/  The  final  estimate  for  1981/82-1998/99  is  defined  as  the  first  November  estimate  following  the  marketing  year. 
2/  May  not  total  18  if  projection  was  the  same  as  the  final. 

3/  Includes  corn,  sorghum,  barley,  oats,  rye,  millet,  and  mixed  grain. 
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WORLD  AGRICULTURAL  WEATHER  HIGHLIGHTS 

March  10,  2000 
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WEATHER  BRIEFS 


Northwestern  Africa:  Drought  Intensified 

Across  Winter  Grain  Areas 

High  pressure  dominated  Northwestern  Africa 
during  February  and  early  March,  2000, 
maintaining  unfavorably  warm  and  dry 
conditions  throughout  winter  grain  growing 
areas.  Drought  conditions  worsened  in 
Morocco  and  Algeria  and  were  beginning  to 
spread  eastward  into  Tunisia.  Most  of  the 
winter  grain  region  has  experienced  9  to  13 
weeks  with  little  to  no  rain.  As  of  March  8, 
winter  grains  throughout  the  region  were 
approaching  the  highly  weather-sensitive 
heading  stage  of  development.  Therefore, 
significant  rainfall  is  needed  soon  to  prevent 
serious  declines  in  yield  prospects. 

Argentina:  Central  Summer  Crops  Benefitted 

By  Rain 

During  the  week  of  February  27  through 
March  4,  2000,  widespread  rain  benefitted 
“filling”  soybeans  and  com  in  central 
Argentina.  Heavier  rainfall,  however,  slowed 
sunflower  and  early  com  harvesting.  In 
northern  Argentina  that  week,  moderate  to 
heavy  rain  aided  filling  cotton  and  raised  some 
concerns  for  quality.  Earlier  in  February, 


rainfall  was  light  and  temperatures  were 
trending  above  normal  in  central  Argentina, 
reducing  soil  moisture  for  the  filling  summer 
crop.  According  to  reports  as  of  March  3, 
Argentine  sunflower  harvesting  was  25  percent 
complete  and  com  was  6  percent  harvested. 

Western  Europe:  Too  Dry  in  South 

As  of  March  8,  2000,  dry  and  unseasonably 
warm  weather  continued  in  Spain  and 
Portugal,  stressing  vegetative  winter  grains. 
Since  mid-February,  temperatures  have  been 
warmer  than  normal,  further  depleting 
available  soil  moisture  for  winter  grains  which 
are  vegetative  at  this  time.  Dryness  has  also 
raised  concerns  for  winter  grains  and  summer 
crop  planting  in  the  Po  Valley  of  Italy.  Winter 
wheat  and  barley  are  generally  in  the  jointing 
stage  during  the  first  week  of  March  in  these 
growing  areas,  with  some  grains  approaching 
reproduction  in  the  southern-most  growing 
areas.  Temperatures  have  also  been  warmer 
than  normal  in  the  more  northern  growing 
areas  of  western  Europe.  Frequent  rainfall  has 
help  maintain  adequate  soil  moisture  for  winter 
grains  and  oilseeds  in  England,  France,  the 
Benelux  countries,  Denmark,  and  western 
Germany. 
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FEATURE  COMMODITY  ARTICLES 


World  Rapeseed  Production  in  2000/01  Likely  to  Fall  Below  Record  1999/2000  Levels 


World  rapeseed  production  for  1999/2000  is 
estimated  at  a  record  42.5  million  tons,  up  6.6 
million  or  19  percent  from  1998/99.  Strong 
demand,  and  favorable  world  prices  relative  to 
other  crops  at  planting  in  most  countries  led  to 
the  surge  in  output.  Favorable  weather  in 
most  producing  regions  and  varietal 
improvements  also  contributed  to  the  record 
output.  World  rapeseed  yield  increased  to 
1.53  tons  per  hectare,  up  9  percent  from  the 
previous  year. 

Prospects  for  the  2000/01  crop  are  mixed. 
Output  will  likely  decline  in  Western  Europe 
and  Canada  due  largely  to  lower  world  prices. 
Increased  vegetable  oil  imports  are  depressing 
domestic  prices  in  India  and  may  be  a  factor  in 
reducing  rapeseed  output.  Output  may 
increase  in  China  based  on  strong  internal 
demand  and  changed  agricultural  policies. 
Low  world  rapeseed  prices  may  affect 
Australian  farmer’s  decisions,  and  may  reduce 
planted  area  and  production  there.  The  crop 
in  the  United  States  declined  against  a  strong 
upward  trend  last  season,  but  may  increase  this 
year  if  normal  weather  prevails. 

China:  China’s  1999/2000  rapeseed 

production  was  estimated  at  a  record  9.8 
million  tons,  up  1 8  percent  from  the  poor  crop 
in  1998/99.  Estimated  planted  area  reached  a 
record  7.4  million  hectares,  as  farmers 
responded  to  higher  relative  prices  by 
switching  from  winter  wheat  to  rapeseed. 
Yields  were  close  to  the  5-year  average 
despite  unfavorable  dryness  at  planting  and 
excessive  rainfall  during  harvest. 

Another  record  crop  may  be  produced  in 
2000/01  based  on  increased  planted  area  and 
normal  yields.  Planted  area  for  the  2000/01 
winter  rapeseed  crop  increased  significantly 


over  last  year’s  record  area.  The  domestic 
demand  for  oilseed  products  is  strong,  and 
prices  are  high  in  relation  to  winter  grains. 
The  Chinese  government  has  eliminated 
support  payments  for  the  poor-quality  winter 
wheat  produced  in  central  and  southern  China, 
and  many  farmers  in  the  region  have  shifted  to 
rapeseed  instead.  The  2000/01  crop  was 
planted  in  Fall  1999  under  near-normal 
moisture  conditions.  The  weather  during  the 
winter  of  1999/2000  was  colder  than  the  last 
two  years,  and  there  were  reports  of  minor 
frost  damage  following  outbreaks  of  unusually 
cold  weather  in  January  and  February. 
Moderate  rain  and  snow  during  the  winter 
provided  abundant  moisture  for  the  dormant 
rapeseed  crop,  current  soil  moisture  levels  are 
adequate  to  surplus,  and  the  crop  has  started 
to  emerge  from  dormancy  in  central  China. 

India:  Rapeseed  production  for  1999/2000  is 
estimated  at  5.7  million  tons,  up  16  percent 
from  4.9  million  tons  in  1998/99.  The  higher 
production  this  season  is  the  result  of  relatively 
better  weather  conditions  this  season  as 
compared  to  last  year.  During  last  season, 
Uttar  Pradesh,  the  second  largest  rapeseed 
growing  state,  experienced  widespread 
flooding  in  many  regions.  The  cloudy  and 
humid  conditions  created  additional  disease 
and  insect  pressure  in  the  remaining  crop 
areas.  This  season,  growing  conditions  have 
been  drier  with  more  growing  degree  days 
accumulated  throughout  the  October  to  March 
growing  season. 

India's  oilseed  yields  are  among  the  lowest  in 
the  world,  as  oilseeds  are  typically  grown  on 
marginal  land  and  rain  fed.  Moreover,  the  use 
of  high  yielding  varieties  is  negligible.  While 
the  development  of  water  resources  will 
require  long-term  investment,  enactment  of  the 
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Plant  Variety  Protection  Act  would  encourage 
private  development  of  high-yielding  varieties, 
as  well  as  provide  farmers  access  to  improved 
varieties  already  being  used  in  other  countries. 

The  declining  area  of  oilseeds,  including 
rapeseed,  is  a  result  of  lower  vegetable  oil 
prices  which  have  pressured  crushing  margins, 
and  further  softening  oilseed  prices  to 
growers.  If  the  oilseed  prices  do  not  recover, 
farmers  are  expected  to  reduce  their  oilseeds 
area  in  the  coming  year. 

Canada:  Rapeseed  production  for  1999/2000 
is  estimated  at  a  record  8.8  million  tons,  up  16 
percent  from  a  year  earlier.  Crop  yield  is 
estimated  at  a  record  1.58  tons  per  hectare. 
Favorable  summer  weather  aided  crop 
development  and  offset  the  delay  caused  by 
late  planting.  Excessive  moisture  during  the 
spring  caused  substantial  planting  delays: 
southeast  Saskatchewan  and  southwest 
Manitoba  were  the  areas  that  had  the  most 
delays.  More  area  may  have  been  planted  to 
rapeseed  than  producers  originally  intended 
because  rapeseed  needed  less  time  to  mature 
than  wheat.  Weather  was  cool  and  wet 
throughout  the  early  summer,  then  changed  to 
nearly  ideal  warmth  and  dryness  in  August. 
Crops  in  many  areas  of  the  prairies  were  two 
to  four  weeks  behind  normal  development, 
causing  concern  that  an  early  freeze  would 
damage  overall  production.  However, 
producers  in  the  prairies  benefitted  because 
hard  freezes  held  off  until  the  average 
first-frost  date  in  mid-September  or  thereafter. 
Areas  in  Saskatchewan  and  Manitoba  that 
suffered  the  most  delays  received  the  latest 
hard  freeze,  which  did  not  occur  there  until 
nearly  October. 

Rapeseed  plantings  are  expected  to  be  down  in 
2000/01  as  producers  who  chose  to  plant 
rapeseed  last  season  look  to  rotate  their  crops. 
The  normal  (recommended)  field  rotation  for 
rapeseed  is  planting  every  four  years  in 
rotation  with  wheat  (2  years)  and  barley/oats 


(1  year).  If  there  were  strong  price 
expectations,  producers  might  keep  rapeseed 
in  the  same  field  for  two  or  even  three  years  at 
the  risk  of  the  crop  developing  fungal  diseases. 
However,  prices  are  expected  to  remain  low 
this  coming  season  in  the  face  of  large 
carry-over  stocks  and  plentiful  world  supplies 
of  palm  and  soybean  oil.  Agriculture  Canada 
forecasts  that  the  area  seeded  to  rapeseed  will 
drop  10.7  percent  year-to-year. 

In  addition,  yields  are  expected  to  decline  from 
their  record  1999/2000  level  as  it  is  unlikely 
that  weather  conditions  will  repeat  last  year's 
favorable  combination  of  rainfall  and 
temperature.  The  prairies  have  experienced  a 
relatively  dry  winter  so  far,  with  parts  of 
Alberta's  rapeseed  producing  region 
registering  dryer  than  normal  soil  moisture 
levels. 

France:  French  1999/2000  rapeseed 

production  is  estimated  at  a  record  4.4  million 
tons,  up  19  percent  from  1998/99.  Area 
harvested  at  1.4  million  hectares  was  also  a 
record,  up  19  percent  from  1998/99.  The 
increase  in  rapeseed  area  in  1999  across  the 
European  Union  is  due  to  relatively  favorable 
prices  at  planting  and  the  sharp  growth  in  area 
planted  to  industrial  rapeseed.  A  change  in  the 
European  Union's  Common  Agricultural 
Policy  (CAP)  set-aside  rate,  from  5  percent  in 
1998  to  10  percent  in  1999,  led  to  the  increase 
in  industrial  rapeseed.  Land  that  has  been 
placed  in  set-aside  cannot  be  used  for  food 
production,  but  can  be  used  for  a  crop 
destined  for  industrial  use.  Rapeseed  is  the 
most  commonly  chosen  industrial  oilseed  crop. 
France  also  had  an  above-average  yield  of  3 .26 
tons  per  hectare  for  its  rapeseed  crop  this  year 
because  of  favorable  weather  conditions  and 
varietal  improvement. 

Germany:  German  1999/2000  rapeseed 

production  is  estimated  at  a  record  production 
of  4.2  million  tons,  up  22  percent  from  last 
year's  3.4  million  ton  harvest.  Area  harvested 
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was  a  record  1.2  million  hectares,  up  19 
percent  from  last  season's  1.0  million  hectares. 
Approximately  0.4  million  hectares  of  the  total 
area  was  planted  to  industrial  rapeseed,  which 
is  used  for  diesel,  hydraulic  oils,  and 
lubricants.  Estimated  yield  for  1999/2000  was 
also  a  record  at  3.46  million  tons  per  hectare, 
following  favorable  weather  during  the 
growing  season. 

United  Kingdom:  Rapeseed  production  in 
1999/2000  is  estimated  at  a  record  1.8  million 
tons,  up  14  percent  from  1998/99.  Area 
harvested  was  estimated  at  a  record  0.6  million 
hectares,  up  5  percent  from  last  season. 
Estimates  place  industrial  rapeseed  area  at  1 5 
to  20  percent  of  the  total  area  planted  to 
rapeseed.  Yields  were  also  favorable  in  the 
United  Kingdom  following  good  weather 
during  the  growing  season. 

Rapeseed  plantings  throughout  the  European 
Union  are  expected  to  be  down  in  2000/0 1  due 
to  low  world  oilseed  prices  and  another 
change  in  the  CAP.  A  decline  in  the  support 
prices  for  oilseeds  relative  to  grains  makes  it 
more  advantageous  to  grow  grains  this  year. 
Therefore,  producers  are  expected  to  shift  area 
away  from  rapeseed  and  into  wheat  and  other 
grains.  Yields  may  also  be  down  as  soil 
moisture  is  slightly  below  normal  as  winter 
comes  to  a  close,  and  weather  was  unusually 
favorable  during  last  year's  growing  season. 

Australia:  Rapeseed  production  for 

1999/2000  is  estimated  at  a  record  2.35 
million  tons,  up  33  percent  from  1.76  million 
tons  in  1998/99.  The  higher  production  level 
this  season  is  the  result  of  a  larger  planted 
area.  The  1999/2000  season  saw  a  record 
1.76  million  hectares  sown  to  rapeseed.  This 
is  a  38  percent,  or  487,000  hectare  increase 
over  the  1998/1999  season  record  of  1.27 
million  hectares.  This  season’s  cooler 
temperatures  in  New  South  Wales  at  season 
end  boosted  yields  and  oil  content.  South 
New  South  Wales  had  below  average  yields  as 


a  result  of  disease,  and  rain  damage  to  late 
planted  crops.  The  state  of  Western  Australia 
saw  the  largest  increase  in  both  area  planted 
and  production,  where  production  is  estimated 
to  be  1.0  million  tons,  61  percent  higher  than 
last  season.  Weather  conditions  in  Western 
Australia  were  mostly  favorable,  and  oil 
content  satisfactory. 

The  factors  which  will  influence  planted  area 
for  the  2000/2001  Australia  rapeseed  crop  will 
be  world  prices,  Australia  dollar  exchange 
rate,  and  returns  relative  to  other  crops. 
Continued  low  prices,  the  world  rapeseed  glut, 
and  higher  production  cost  compared  to  wheat 
will  trim  the  rate  of  rapeseed  area  expansion  in 
some  regions.  However,  these  factors  will  be 
balanced  against  the  recently  released  results 
of  an  Australian  agronomic  study  which  reveal 
higher  wheat  yields  result  when  rapeseed  is 
included  in  the  cropping  rotation.  In  addition, 
at  current  price  levels  gross  margins  are  higher 
with  a  wheat-rapeseed  rotation  as  compared  to 
a  wheat-wheat  rotation. 

United  States:  The  United  States  remains  a 
minor  producer  of  rapeseed,  despite  increased 
production  in  recent  years.  Rapeseed  output 
increased  600  percent  in  5  years  to  reach 
7 1 0,000  tons  in  1 998/99.  Output  likely  would 
have  increased  again  in  1999/2000,  except 
cool  wet  weather  in  the  spring  delayed 
planting  in  north  central  North  Dakota  and 
northern  Minnesota  where  much  of  the  crop  is 
grown.  Area  harvested  declined  3  percent  in 
1999/2000  to  424,000  hectares,  while 
production  declined  13  percent  to  621,000 
tons.  In  addition  to  cool  wet  conditions  at 
planting,  cool  temperatures  in  the  summer 
slowed  crop  development  and  delayed  harvest 
progress.  Output  may  increase  in  2000/01  if 
weather  conditions  return  to  normal,  while 
current  low  prices  are  not  encouraging.  Farm 
season-average-prices  for  rapeseed  dropped 
from  11.3  cents  per  pound  in  1997/98  to  9.1 
cents  in  1998/99  and  are  estimated  at  7.5  cents 
for  1999/2000.  The  government  loan  rate,  set 
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at  9.3  cents  per  pound,  may  maintain  farmer 
interest  in  growing  the  crop. 


Paul  Provance,  Oilseeds  Chairperson 
Telephone:  (202)720-0881 
E-mail:  provance@fas.usda.gov 

Suzanne  Miller,  Canada  and  European  Union 
Analyst 

Telephone:  (202)  720-0882 
E-mail:  millers@fas.usda.gov 

Jim  Crutchfield,  Australia  and  India  Analyst 
Telephone:  (202)690-0135 
E-mail:  crutchfield@fas.usda.gov 

Paulette  Sandene,  China  Analyst 
Telephone:  (202)  690-0133 
E-mail:  sandene@fas.usda.gov 
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P-preliminary  F-forecast 
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WORLD  RAPESEED  YIELD 

_ (Metric  tons  per  hectare) _ 
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P-preliminary  F-forecast 

March  2000  Production  Estimates  and  Crop  Assessment  Div.,  FAS,  USD  A 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service 
1400  INDEPENDENCE  AVENUE,  SW 
WASHINGTON,  DC  20250-1004 


For  questions  concerning  your  subscription  or  change  of  address, 
PRINT  OR  TYPE  the  new  address,  including  ZIP  code  and  return  this 
sheet  to: 

U  S.  DEPARTMENT  OF  COMMERCE 
TECHNOLOGY  ADMINISTRATION 
NATIONAL  TECHNICAL  INFORMATION  SERVICE 
SPRINGFIELD,  VA  22161 

For  questions  or  concerns  on  the  data  included  in  this  publication, 
contact  us  at  the  address  shown  above. 


Summaries  and  selected  tables  from  many  Foreign  Agricultural  Service 
world  market  and  trade  reports  are  available  electronically.  The  reports 
include  U.S.  Export  Sales  (available  electronically  after  8:30  a.m.  on 
release  day);  Grain:  World  Markets  and  Trade;  Oilseeds:  World  Markets 
and  Trade;  Cotton:  World  Markets  and  Trade;  Tobacco:  World  Markets 
and  Trade;  World  Agricultural  Production;  the  early  release  version  of 
World  Horticultural  Products  and  U.S.  Export  Opportunities;  and  Tropical  Products:  World  Markets 
and  Trade  (all  available  electronically  after  3:00  p.m.  Washington  DC  time  on  release  day)  as  well 
as  Sugar:  World  Markets  and  Trade;  Livestock  and  Poultry:  World  Markets  and  Trade;  Dairy:  World 
Markets  and  Trade,  and  U.S.  Planting  Seed  Trade  (available  within  a  week  after  release.) 

You  can  read  the  reports  on  the  FAS  home  page  (http://www.fas.usda.gov).  The  reports  remain 
“current”  until  the  succeeding  issue  is  available.  Older  issues  are  available  in  the  archives  section 
of  the  home  page.  We  also  make  selected  cover  articles  and  graphics  available  from  these 
publications,  in  a  separate  section  of  the  site.  Reports  are  also  available  from  the  Economic  Bulletin 
Board  at  Stat-USA,  on  the  same  schedule.  For  more  information,  you  may  contact  Stat-USA  at 
(202)  482-1986  (Monday-Friday,  8:30-5:30  p.m.  Washington,  DC  time.) 

For  more  information  on  the  FAS  home  page,  contact  Glenn  Kaup,  tel.  (202)  720-3329;  fax.  (202) 
720-3229;  or  via  e-mail  kaup@fas.usda.gov 


The  U.S.  Department  of  Agriculture  (USDA)  prohibits  discrimination  in  its  programs  on  the  basis  of  race,  color,  national  origin,  gender, 
religion,  age,  disability,  political  beliefs,  sexual  orientation,  and  marital  or  family  status.  (Not  all  prohibited  bases  apply  to  all  programs.) 
Persons  -with  disabilities  who  require  alternative  means  for  communication  of program  information  (Braille,  large  print,  audiotape,  etc.) 
should  contact  USDA ’s  TARGET  Center  at  202-720-2600  (voice  and  TDD). 

To  file  a  complaint  of  discrimination,  write  USDA,  Director,  Office  of  Civil  Rights,  Room  326-W,  Whitten  Building,  14,h  and  Independence 
Avenue,  SW,  Washington,  DC  20250-9410  or  call  (202)  720-5964  (voice  or  TDD).  USDA  is  an  equal  opportunity  provider  and 
employer.  ” 


